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Polichemia, who was not able to attend the discussions, The object | 
the negotiations was to establish the terms of a compensation agreement where- | 
by USIA would exchange scrap iron and rolled iron sheeting for rayon stockings, __ al 
rubber products, — and other consumer goods: of Czechoslovak manufactures 


yy By The following is a peanstat ion from the Czech of a confidential ‘Letter ‘teen’ 
peg ~ KKOK KSTEIN, Chief of the Consular Department of the Czech. ‘Legation in Vienna, 
to HRUBISE of the Ministry of Foreign Trade in Prague which deals: in part 
with these negotiations. 


TRANSLATION 7 
| Uy January 1949 
Confidential 
y, Ministry of forsdza * Trade | 
‘ To the hand of Mr, es HRUBISE . 
v4 " Yegsterday aPbarnoon I was called by snbvetiendo of USIAywho sometimes con 


tacts Mr, BILLER and sometimes me, ‘SHEVCHENKO. Anquired*about the following 
things: 


-  @» The necessary data concerning how much oods per month we would be able 
Lea to send to them (the Russians), It is necessary for them to have this datay_ 
because their military section requires it, TI have already informed him that. 
it will be very difficult to given him this information because it.will de- | 
pend upon how much material we can get. here and, eventually from Bigonia, 


However, we have been informed of their request. 
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BER, who recently demanded that USIA purchase motorcycles for the ~ 
arket from him with the explanation that he himself would not 


= c es 
hough he ere.an Austrian and, Lee that he had been offered” 
a eee, oe “The sr den was Bata chee to rte ee ae ‘could 


rary at ‘that contracts would be made with them only in the event that. they 
[by our government (that is, the Ministry of Foreign Trade), 
‘they were guaranteed by us. I attempted to outline for him ~ 

§ stem of our representatives and our national enterprises and ex- 
aa t to establish our office as guarantors in such cases would be but 
nt ce the difficulties encountered with the Kotva piping, SHEVCHENKO 
replied that he would ‘either request guarantees as above or would be willing 
to have me delegated as meodenens Please advise me games in this’ 
matters 


a 


dy They 2 are “puing to bive ug copper scrap from Biz ia as compensation, 
for transport ation. and incidental costs figured on’ a whe of, one: percent, 
fhe. aggotietions are. eet this jancture, ‘Please answer, the abpve Ingw: res. 
as soon as possible . ; a 


34 During. January 1949, an hustelan with USIA connections, one POPOVICH, was 
in Prague negotiating with Centrotech, Prague II, Revoluent Nam, 3, regarding 
the purchase of Egyptian cotton for Czechoslovakia, The cotton, which is to 
be purchased by USTA firms or middlemen and paid for with Czech export goods, 
will be handled outside the channels normally controlled by, the Austrian 


- Government. ane fag 
ip - that bss asee 
of he The Czech whole ale house, Velnakup Handels- A Ce, Vienna III, Head: sthanse 28/305 


with a branch office at Vienna I, Salzgries-17, which deals with USIA, jis al- — 
legedly a.center of Czechoslovak’ espionage activity, Company officiate’ transe 
mit intelligence material in the course of routine business trips to Bratislava 
and Znojmo, The commercial director, an Austrian named Franz BINDER, is charged 
with the assignment of keeping in touch with important persons. in commercial 


circles, Another director of this firm, a well-knom Viennese pastry rgwner 
of Czech origin, ees has a similar assignment ** Included among the more 
mo on nmempera o a " POSPICHE dep b3 y director who. maintains 
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